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Another PositiveYear for AL
The Association's fiscal year
ended on September 30, 2005, at
which time the independent audit
firm of Wlolf and Company examined our
financial records.
Wolf and Company is retained by the
Executive Board to certify the accuracy of
the financial statements and the integrity of
the Association's accounting systems. Ihe
essence of the audit report is an opinion as
to whether the statements present fairly the
financizd position of the Association at year
end. Again this year, Wolf and Company
rendered an unqualified opinion that our
financial statements "present fairly, in all
material respects, the financial position of
. the American Association of
SLaw Libraries as of September
30, 2005, and the changes in
its net assets and its cash flows
for the year then ended in
conformity with accounting principles
generally accepted in the United States of
America."
At the February meeting of the Finance
and Budget Committee, the Wolf and
Company partner responsible for our
audit presented the report and comments
regarding the overall financial condition
of the Association. Members of the
committee were given an opportunity to
ask questions regarding any items related
to the statements, methods, records, or
procedures employed by the financial staff.
The schedules found on the following
pages summarize the data presented in
the audit report received by the Executive
Board. If you would like to receive the
complete report, you may request a
copy from Director of Finance and
Administration Lynn Cotteleer at lcotteleer
@aall.org.
Schedule A is a comparison of the
assets, liabilities, and net assets of the total
of all Association funds as of September 30,
the fiscal year end, of the two most recent
years. The investment portfolio constitutes
the largest segment of AALEs assets. Overall
its three invested funds-the Permanent
Investment, Restricted Endowment, and
Cash Management Funds-account for
77.1 percent of AALLs assets at September
30, 2005. Our overall portfolio continues to
reflect a modest approach. The Permanent
Investment Fund continues as the largest
of the portfolios, invested in a variety of
carefully managed equities and fixed income
instruments with a healthy 7.7 percent
return on investments for the fiscal year,
while the Cash Management Fund serves
as a short-term reserve for investing cash
available from operations.
Four years ago AALL segregated certain
endowed funds, which were contributed by
members and AALL supporters, to ensure
that all contributions to these funds were
restricted to support the donors' intentions.
These restricted endowment funds consist
of the Scholarship Fund, the AALL/Wlest
George A. Strait Minority Scholarship
Endowment, the LexisNexis/John R.
Johnson Memorial Scholarship Endowment.
Institute for Courts Management Fund,
Alan Holoch Memorial Fund, Ellen Schaffer
Annual Meeting Grant Fund, and the
AALL/LexisNexis Research Fund. I am
pleased to note that as a result of the
contributions from members, SISs,
chapters, and publishers, the Strait
Endowment increased by more than
$11,000 during this past fiscal year.
Currently, the fund has a balance of more
than $283,000-sufficient to assure
scholarships for many years to come.
Schedule B compares the various
revenue and expense accounts for the
2004 and 2005 fiscal years. Overall, 2005
revenues remained healthy and comparable
with the prior year, primarily as a result
of revenues from member dues and a
profitable Annual Meeting.
The 2005 Annual Meeting in San
Antonio attracted 1,721 paid attendees,
sufficient to generate a net return, after all
direct costs and overhead, of $308,000.
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